ANNEXIJRE

I

Statement Of lmpact Of Audit Qualifications ForThe FinancialYear Ended March 31't,2015
(ReCulation 33/52

ofthe

SEBt (LODR) (Amendment) Regutations, 2016)

(ln
Sl. No.

Particulars

Rs.

Audited
Figures ( as

Lokhs)

Adjusted
figures
(audited
figures after

reported
before
adjusting for
qualifications)

qualifications)

adrusting

1

Turnover/Totalincome

1787 47.94

176734.08

)

TotalExpenditure

753623.22

162511.41

25118.71

14216_66

3

Net Profit/(Loss)

4

Earn ngs per share

7.77

3.99

5

Tota Assets

583481.05

574586.86

6

Tota Liabilities

504981.88

506S8S.74

1

Net worth

-156C'r8

1619)A O\

8

Any other financial item(s) (as felt appropriate by the management)

NA

Qualification No.1
tl

a.

b.

d.

for

Audit Qualification
Details of Audit Qualification
ln view of Company's own production activities having come down substantiallV and
slow movement in the inventory, there is a need for systematic age wise segregation and
analysis of the items comprised in the inventory to assess their usefulness/usability rn
the production & servicing activities, period over which they coud be used as also
whetherthe inventory items are capable ofbeing sold /disposed offasstandalone items.
Pending such an exercise? we are unable to express an opinion as to the adequacy of the
provision held towards non-moving and obsolete inventories and the eventual realizable
amount in respect of the inventories, as also the possible effect on the financial
statementsType of Qualification - Qualified Opinion
Frequency of Qualification -Repetitive
Audit Qualification -Not Quantifi ed
(i) Management's estimation on the impact - Nil.
(ii) Reasons lnventory available has been reviewed and provision is made after a
review by the technical committee for their usefulness in each unit. The
existing provision is found to be adequate
(iii) Auditors' comments Refer to the comments made in the details of qualification

Qualification No.2

Audit Qualification
Details of Audit Qualification
The Company does not have an adequate mechanism in place to review the balances in
trade receivables and in our opinion, there is a need for systematic age wise segregation

and analysis including timely adjusiment of advances received from customers. ln the
absence ofsuch reviews and systematic age-wise analysis, we are unab,e to comment on
the adequacy of provision held for doubtful debts and also on the shortfall, if any, on the
amount that would be ultimately realizable from the customers. Total Trade Receivables
as on March 31, 2016 were Rs. 280824.29 lakhs against which a sum of Rs.4378.03 lakhs
has been provided for doubtful debts.
b.

Type of Qualification - Qualified Opinion
Frequency of Qualification -Repetitive

d.

Audit Qualification -Not Quantified
(i) Management's estimation on the impact - Nil.
(ii) Reasons -The company is making provision for doLrbtful debts after review on a
case to case basis as per company's accounting policies and the existing
provision is found to be adequate. Also efforts are being made to adjust the
outstanding advances against the debtors.
(iii) Auditors' comments - Refer to the comments made in the details of qualification

Oualification No.3

I

Audit Qualification

a.

Details of Audit Qualification

No provision for the permanent diminution in the value of the lnvestment of Rs 40.55

lakhs

in the unquoied equity

shares

of a .loint Venture(lV)

Company has been

ascertained as required by Accounting Standard 13 on ,Accounting for lnvestments, read

with in the Significant Accounting Policy No.s, in view of the negative net worth and
Statutory Auditors of the JV in their Report for the year ended 31.03.2015 have
expressed iheir inability to comment on the going concern concept adopted by the sald
b.

d.

Type of Qualifi cation

- Qualified Opinion
Freq!ency of Qualification -Repetitive
Audit Qualification -Not Quantified
{i) Management's estimation on the impact Rs.40.55 lakhs,
(ii) Reasons - The assets of the lV company (Land), which has been revalued by the
SBI panel valuer carries a value very much more than the cost of the
investment. Hence the investment of Rs.40.55 Iakhs has been shown at cost.
(iii) Auditors' comments - Refer to the comments made in the details of qualification

Qualification No.4

a.

b.
c.

d.

Details of Audit Qualification
Pending approval from the Government of jndia on the finalization of the Jease terms &

agreement, rental income on the land leased out to the Bangalore Metropolitan
Transport Corporation(BMTC) (to an extent of the 12.15 acres proposed to be leased out
to BMTC is already in the possession of BMTC), has not been recognised as income. A
sum of Rs 285.00 lakhs received earlier from the BMTC under an agreement to sell is
held under deposits (Refer Note 40.17)
Type of Qualification -Qualified Opinion
Frequency of OuaJificaUon -Repetitive
Audit Qualification -Not Quantifi ed
(i) Management's estimation on the impact - cannot be quantified
(ii) Reasons - The case has been referred to DoT to get approval for leasing the
property to BMTC, which is vet to be finalized.
(iii) Auditors' comments - Refer to the comments made in the detais of qualification

Oualiflcation No.5
lt
a,

b.
c,

d.

Audit Qualification
Details of Audit Qualifi cation
Non provisioning of interest payable on royalty due to C DoT in lieu of arrears of rent
from the same agency for the premises taken on lease from the Company which is being
more than the royalty amount (Refer Note No. 40.23);
Type of Qualification - Qualified Opinion
Frequency of Qual jfication -Repetitive
Audit Qualification -Not Quantilied
(i) Management's estimation on the impact cannot be quantified
(ii) Reasons - tnterest on royalty payable to C DoT has not been provided in view of
substantial dues (which are more than the royalty amount) outstanding for a

long tirne from C DoT on account
premises leased out to them.

(iii) Auditors' comments

-

of rent

payable for the Company,s

Refer to the comments made in the details of qualification

Oualification No- 6
Audit Qual;fication
a.

Details of Audit Qualification
Adequacy of the provisions made towards interest and penalty, if any, leviable for non_
remittance of statutory dues on sales accounted on provisional basis (tax incidence on

such sales not recognized) and delayed/short remittance of other statutory dues

b.

d.

including Provident Fund, Employees State lnsurance and Tax deducted at source as per
the provisions of Income Tax Act, 1961 could not be ascertained
Type ol Qualification - Qualjlied Opinion
Frequency of eualification -Riffi
Audit Quatification -Not euaniffi
(i) ManaBement's estimation on the impact - cannot be quantified
(ii) Reasons - Where sales are accounted based on provisional prices, differential

sales are accounted in the year in which the prices ar; fir;ed up and the
differential statutory dues are paid/claimed. Also, all known liabilities have
been accounted for and there are no cases of nondeduction of TDS to the
best of our knowledge.
(iiD

Auditors'comments- Referto the comments made in the details ofqualification

Qualification No.7
II

a,

Audit Qudlification
Details of Audit Qualification
Rental income on the land leased out to the Karnataka power Transmission Corporation
Limited (KPTC) (to an extent of the 5 acres proposed to be leased out to KPTC is already
in the possession of KPTC), has not been recognised as income pending finalisation of

1!!&l!9

I"

b.

"'"_99tr!M!
rvp"
olqs4LE{t9t:q!
Frequency of eualification

d.

i9

-Repetitive

Audit Qualification -Not Quantified
(i) Management's estimation on the impact - cannot be quantified
(ii) Reasons - efforts are being made by the company regarding the settlement of
KPTC land issues at the earliest.
(iii) Auditors' comments - Refer to the comments made in the details of qualification

-

Qualification No-

a,

I

Audit Qualilication
Details of Audit Qualification
No impairment assessment has been carried out by the Company by reviewing the
carrying amount of assets as at the Balance Sheet date as required by Accounting
Standard 28 on 'tmpairment of Assets, .ead with Significant Accounting policy No. 16
of
the Company and hence identification of impairment loss and provision thereof, if any,
has

b.

d.

not been made-

lypeotQualification-Qualrfred Opinion
rrequency of euatification - First
Audit Qualification -Not
(i) Management's estimation on the impact cannot be quantified
(ii) Reasons - The Company has done physical verification of fixed assets and is of
the opinion that there is no indication of impairment.
{iii) Auditors' comments - Refer to the comments made in the details of qualificatton

tiffi
euantified-

Qualification No.9

Audit Oualification
a,

Details of Audit Qualification

Our comments on the non,maintenance of proper fixed assets register and no physical
verification of fixed assets has been carried out by the Company in a few units as stated
in para i(a) and i(b) in the annexure A to this Report containing a statement on the
matters specified in paragraphs 3 and 4 of the Companies (Auditor,s Report) Orde.,

1416
b.

Type of Qualification - Qualified Opinion
Frequency of Qualification -Repetitive

d.

Audit Qualification -Not Quantified
(i) Management's estimation on the impact - cannot be quantified
(ii) Reasons The management is in the process of building proper fixed assets
register. The company is not a position to conduct physical verification of
fixed assets in a few units due to shortage of man power.
(iii) Auditors' comments - Refer to the comments made in the details of qualification

Qualification No. 10

a.

Audit Qualification
Details of Audit Qualification

During the year, as referred to in Note No 40.25, the company has adopted the
estimated useful life of the assets as prescribed under part C of Schedule ll to the
Companies Act, 2013 as against the old estimate as assessed by the management_
However, in the absence of adequate information available on the used life ofthe assets
and detailed workings sLrpporting the amount of the depreciation charged, we are
unable to veritr/ and confirm the correctness of the amount of depreciation charged for
the year. Further, in the absence of proper workings, the transitional provision as
mentioned in Note 7(b) to Schedule ll has not been adopted by the company a sum of
Rs. Nil has been adjusted against the retained earnings for the assets whose useful life is
expired as on 01 April 2015. Had the company adopted Schedule ll in the previous year
the effect on the depreciation charge and on the transitional adjustment could not be
quantified
b.
c.

d.

Type of Qualification - Qualified Opinion
Frequency of qualification - First time

Audit Quaiification -Not Quantified
(i) Management's estimation on the impact - cannot be quantifjed
(ii) Reasons - The management is in the process of identifying the assets whose life
is expired as on April 01, 2015 and upon reconciliation of the WDV of those
assets whose life is expire would be then transfer to retained earnings.
(iii) Audltors' comments - Refer to the comments made in the details of qualification

Qualification No. 11
Audit Qualification
Details of Audit Qualifi cation
Non provision of Rs. 8853.64 lakhs towards claims doubtful of recovery comprising of
(i) rent receivable of Rs 5847.90 lakhs on a premises eased out upto the period ended
31-3.2011 and no rental income for the period subsequent to 31.03.2011 for the sarlle
premises has been recognised on accrual basis due to uncertainty of realization (Refer
Note No.40.23)j
(ii) Liquidated Damages (LD) of Rs 1049.41 lakhs on a supptier claimed by Bangalore

,"tt",

Plant, rejected by the Arbitral Tribunat ana th"
iipending betor. ul
Delhi (Refer Note No. 40.12(b)). However, in the absence of adequate information

to
support that the claims are sustainable, we are unable to comment on the
carrying value of this claim and the shortfall, if any, on the amount that would be
ultimately realized by the Company;
(iii) LD claimed by Mankapur LJnit from IVITNL Dethi and MTNL Mumbai for Rs. 183.23
lakhs and Rs. 82.90 lakhs respectively;
(iv) Amount recoverable to an extent of Rs. 1690.20 lakhs from HCL lnfo
Systems Limited

by Mankapur Unit towards conditional reimbursement as per the aBreement between
Company and HCL Info Systems Limited.
b.

Type of Qualification

-

Qualified Opinion

Frequency of eualification
d.

-Repetitive

_

Audit Qualification -Quantified
{i) Management's estimation on the impact- Rs.8853.64 Lakhs
(ii) Reasons The company has been rigorously following on with the DoT for
resolving the pending issue of the rent due from C DoT. Subsequently, DoT
has informed lTl to present the subject to lTl Board for perusal for the

-

further course of action. Company is of the view that provision for
Rs.5847.90 Lakhs at this juncture is not required till the issue is finaJly
settled. As regards the

LD of Rs.1049.41 Lakhs, the matter is in the court. Till
then, it is felt that no provision is required to make. With regard to other
- the company is confident of
claims amounting to Rs.1956.33 Lakhs,
recovering the same.
(iii) Auditors' comments - Refer to the comments made in the details qualification
of

Oualification No. 12
Audit Oualification
Details of Audit Qualifi cation
Reversal of provisions created for certain items of expenditure amounting to Rs.
2OO7.8G
lakhs have been made in the books of Mankapur Unit. ln the absence of adequate

information and reconcjliation supporting that provisions are no longer required, the
auditors ofthe said unit have issued a modified opinion.

Type of Qualification - Qualified Opinion
Frequency of Qualification -First Time.

b.
c.

Audit Qualification -Not Quaniified
(iv) Management's estimation on the impact - 2007.86 Lakhs.
(v) Reasons - Noted and information will be provided.
(vi) Auditors' comments - Refer to the comments made in the details of qualification

d.
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